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€ Under the Competition Act 1991, which has since been repealed and replaced by the Competition Act 2002,
the Competition Authority was empowered to grant a licence, known as a category licence to any agreement,
decision or concerted practice which in the opinion of the Authority, contributed to improving the production or
distribution of goods or provision of services or to promoting technical or economic progress, while allowing
consumers a fair share of the resulting benefit. Accordingly, where certain specified criteria were met, a
category of agreement, decision or concerted practice which would otherwise likely breach section 4 of the Act
could be exempted by means of the granting of a licence.

Following the enactment of the Competition Act 2002, the Competition Authority was given the power to issue
category declarations, rather than category licences. Declarations also have the effect of exempting certain
agreements from the scope of competition law. The power of the Competition Authority to issue licences and,
latterly, declarations, stems from Article 81(3) of the EC Treaty, which similarly allows for exemptions to be
granted to certain agreements.
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